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The document of endorsement of the international auditing, review, other assurance, and related services
pronouncements for adoption in Saudi Arabia according to the Saudi Organization for Certified Public
Accountants’ plan for transition to International standards, and according the IAASB Policy Position

statement regarding the Modifications to International Standards of the IAASB Board
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According to the ISAs transition plan endorsed by the Saudi
Organization for Certified Accountants (SOCPA), authorized
during SOCPA board meeting number nine, sixth session, held
on Saturday 26.03.1433 corresponding to 18.02.2012, the
Committees' decisions related to the approval of standards, shall
be integrated in an appendix with each standards, including the
text of paragraphs added or amended and reference to cancelled
paragraphs beside basis of conclusions and reference to paragraph
effected by the amendments.

According to the plan and the Statement of Policy Position of
the TAASB (July, 2006) regarding the Modifications to
International Standards of the TAASB Board entitled "A Guide
for National Standard Setters that Adopt IAASB’s International
Standards Find It Necessary to Make
Modifications", SOCPA has the

standards for auditing, assurance and other services after

but Limited

endorsed international
subjecting them to a due process to thoroughly examine them
with the involvement of key constituents . This document

includes the decisions to endorse the following pronouncements:
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- ISA 200, Overall Objectives of the Independent
Auditor and the Conduct of an Audit
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- ISA 210, Agreeing the Terms of Audit Engagements
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- ISA 220, Quality Control for an Audit of Financial

Statements
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= ISA 230, Audit Documentation

- ISA 240, The Auditor's Responsibilities Relating to
Fraud in an Audit of Financial Statements
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- ISA 250, Consideration of Laws and Regulations in an
Audit of Financial Statements
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- ISA 260, Communication with Those Charged with

Governance
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- ISA 265, Communicating Deficiencies in Internal
Control to Those Charged with Governance and

Management
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- ISA 300, Planning an audit of financial statements
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- ISA 315, Identifying and assessing the risks of material
misstatement through understanding the entity And

its environment
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ISA 320, Materiality in planning and performing an
audit
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ISA 330, The auditor’s responses to assessed risks

asall jbliall o [yl blaial Y7+ Zaxl, 1l las

ISA 402, Audit considerations relating to an entity

using a service organization
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ISA 450, Evaluation of misstatements identified

during the audit
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ISA 500, Audit Evidence
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ISA 501, Audit Evidence—Specific Considerations
for Selected Items
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ISA 505, External Confirmations
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ISA 510, Initial Audit Engagements—Opening
Balances
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ISA 520, Analytical Procedures
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ISA 530, Audit Sampling
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ISA 540, Auditing Accounting Estimates, Including
Fair Value Accounting Estimates, and Related

Disclosures
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ISA 540 (Revised), Auditing Accounting Estimates
and Related Disclosures

(Effective for audits of financial statements for periods

beginning on or after December 15, 2019)
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ISA 550, Related Parties
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ISA 560, Subsequent Events
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ISA 570, Going Concern
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ISA 580, Written Representations
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ISA 600, Special Considerations—Audits of Group
(Including the Work of

Financial Statements

Component Auditors)
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ISA 610, Using the Work of Internal Auditors
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ISA 620, Using the Work of an Auditor’s Expert

ISA 700, Forming an Opinion and Reporting on

Financial Statements
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ISA 701, Communicating Key Audit Matters in the

Independent Auditor’s “Jaadl aa Al a8
ISA 705, Modifications to the Opinion in the e s 2 ngl).ﬂ e @dhaaidl” Vo danlpll las
el

Auditor’s Report Independent

ISA 706, Emphasis of Matter Paragraphs and Other
Matter Paragraphs in the Independent Auditor’s
Report
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ISA 710, Comparative Information—Corresponding

Figures and Comparative Financial Statements
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ISA 720, The Auditor’s Responsibilities Relating to

Other Information
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ISA 800, Special Considerations—Audits of Financial
Statements Prepared in Accordance with Special

Purpose Frameworks
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ISA 805, Special Considerations—Audits of Single
Financial Statements and Specific Elements, Accounts

or Items of a Financial Statement
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ISA 810, Engagements to Report on Summary
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ISRE 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity
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ISAE 3000, Assurance Engagements Other than

Audits or Reviews of Historical Financial Information
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ISAE 3400, The Examination of Prospective Financial

Information
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ISAE 3402, Assurance Reports on Controls at a

Service Organization
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ISAE 3410, Assurance Engagements On Greenhouse

Gas Statements
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ISAE 3420, Assurance Engagements To Report On
The Of Pro
Information Included In A Prospectus

Compilation Forma Financial
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ISRS 4400, Engagements to Perform Agreed-Upon

Procedures Regarding Financial Information
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- ISRS 4410, Compilation ~ Engagements
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- ISQC 1, QUALITY CONTROL FOR FIRMS
THAT PERFORM AUDITS AND REVIEWS OF
FINANCIAL STATEMENTS, AND OTHER
ASSURANCE AND RELATED SERVICES
ENGAGEMENTS
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Following is the text of the endorsement of the pronouncements
the ISAs:

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed the following International Auditing,
review, other assurance and related services Standards for the
adoption in Saudi Arabia taking in consideration the following

general modifications:
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v.  These standards are effective for engagements for audits of
annual financial statements, review of interim financial
statements, other assurance and related service that
commence on or after 1/1/2017.

Y. Restricting the definition of the small size entities so not to
include listed entities and entities subject to public
accountability such as investment funds.

v.  Determining the “professional Body” of the auditor to mean
“Saudi Organization for Certified Public Accountant”.

¢.  Adding footnotes to some paragraphs and appendixes in
some standards as follows:

a.  Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stating
that some modifications has been made to the text of the
illustrations of the independent auditor reports to be in
line with the legal environment of Saudi Arabia. Such
modifications have not changed any components of the
report of the independent auditor as prescribe by each
standard.

b. Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stating
that the term “auditing standard”, whenever it appears,
means the International Standards of Auditing endorsed
for application in Saudi Arabia according to the
Document of endorsement issued by Saudi Organization
for Certified Public Accountants, which includes some
necessary addition or modification to conform the

of the Saudi

environment with no change in their requirements.

application such standards with
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Adding footnotes to the appendixes that include the
illustration of the independent auditor reports stating
that the term “endorsed international financial reporting
standards” whenever it appears, means the international
financial reporting standards as issued by IASB with the
additional requirements and disclosure added by
SOCPA according to the according to the document of
endorsement issued by SOCPA. The other standards
and pronouncements are whatever endorsed by SOCPA
for subjects not covered by the international financial
reporting standards such as Zakat.

Adding three different notes to the Responsibilities of
Management and Those Charged with Governance for the
Financial Statements section in the illustrations of the
independent auditor report as follows:

0 First one stating that the term “management” is
the body responsible for the preparation of the
financial statements and for their contents
towards third parties according to law or
regulation (or according to the engagement
contract if there is no specific law or regulations).

0 Second one stating that the auditor shall state in
his report who are those charge with governance
in company under audit according to ISA 260.

0 Third one stating that the bylaw of the company
or its charter shall be indicated if it includes
additional terms related of the preparation of the
financial statements.

Adding footnotes to the appendixes that include the
illustration of the independent auditor reports in regards
to the singing of the auditor report by the name of the
auditor or the firm stating that it shall comply with CPA
law in Saudi Arabia.

Adding footnotes in regards to the relevant ethical
requirements stating that the reference is to the code of
ethics endorsed in Saudi Arabia.

Adding footnotes in regards to the choice of expressions
used for the auditor opinion stating that the auditor shall
use the expression “...present fairly... ... ” instead of

“...give a true and fair view of...”.
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Detailed recommendations to endorse the standards:
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First: ISA 200, Overall Objectives of the Independent Auditor
and the Conduct of an Audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 200 as issued by the IAASB.
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Second: ISA 210, Agreeing the Terms of Audit Engagements
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 210 as issued by the IAASB.
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Third: ISA 220, Quality Control for an Audit of Financial
Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 220 as issued by the IAASB taking
in consideration the Saudi Professional Companies’ Law, which
allowed the establishment of a professional company on General
Partnership basis only. Therefore, the definition of Audit Firm is
modified accordingly.
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Fourth: ISA 230, Audit Documentation

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 230 as issued by the IAASB taking
in consideration The requirements of the twelfth article of the
Saudi CPA Law, which requires that Auditor must retain the audit
documents and financial statements of his clients for a period of at

least ten years from the date of the auditor’s report.
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Fifth: ISA 240, The Auditor's Responsibilities Relating to Fraud
in an Audit of Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 240 as issued by the IAASB.
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Sixth: ISA 250 (Revised), Consideration of Laws and Regulations
in an Audit of Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 250 as issued by the IAASB.
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Seventh: ISA 260, Communication with Those Charged with
Governance

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 260 as issued by the IAASB.

LaSgomtls CalSIL JLai¥ (Y10 ) Zas |t jlono s Lasla

(Y1) Zan 0 Hliae o silal ol all agacdl 3l cineicl
.J:S‘L'U‘ﬁ 2\4}‘).».\.! 2\._«13.&.!\ )__ebli‘ u.u.\:,.;no.n)m LS

Ayl ylaall Jomel

11 ol Crecaloeall 3 gacall Wil




At gt poilall 3 Jamit Abad slaiel

Eighth: ISA 265, Communicating Deficiencies in Internal
Control to Those Charged with Governance and Management
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 265 as issued by the IAASB.
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Ninth: ISA 300, Planning an audit of financial statements
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 300 as issued by the IAASB.
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Tenth: ISA 315, Identifying and assessing the risks of material
misstatement through understanding the entity and its
environment

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 315 as issued by the IAASB.
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Eleventh: ISA 320, Materiality in planning and performing an
audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 320 as issued by the IAASB.
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Twelfth: ISA 330, The auditor’s responses to assessed risks

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 330 as issued by the IAASB taking
in consideration the definition of the term “interim period” for
the purpose of this standard so not to be confuse of the definition
of the same term for the purpose of the accounting standards. The
stated definition of “interim period” as such term appear in ISA330
is as follows:

“For the purpose of this standard, the interim period means the
period in which the auditor perform some of the audit work before

the end of the financial year”
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Thirteenth: ISA 402, Audit considerations relating to an entity
using a service organization

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 402 as issued by the IAASB.
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Fourteenth: ISA 450, Evaluation of misstatements identified
during the audit

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 450 as issued by the IAASB.
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Fifteenth: ISA 500, Audit Evidence
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 500 as issued by the IAASB.
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Sixteenth: ISA 501, Audit Evidence—Specific Considerations for
Selected Items

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 501 as issued by the IAASB.
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Seventeenth: ISA 505, External Confirmations
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 505 as issued by the IAASB.
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Eighteenth: ISA 510, Initial Audit Engagements—Opening
Balances

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 510 as issued by the IAASB.
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Nineteenth: ISA 520, Analytical Procedures
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 520 as issued by the IAASB.
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Twentieth: ISA 530, Audit Sampling
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 530 as issued by the IAASB.
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Twenty-First: ISA 540, Auditing Accounting Estimates,
Including Fair Value Accounting Estimates, and Related
Disclosures

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 540 as issued by the IAASB.
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Twenty-Second: ISA 540 (Revised), Auditing Accounting
Estimates And Related Disclosures

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 540 (Revised) as issued by the
TAASB.
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Twenty-Third: ISA 550, Related Parties
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 550 as issued by the IAASB.
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Twenty-Fourth: ISA 560, Subsequent Events
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 560 as issued by the IAASB.
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Twenty-Fifth: ISA 570, Going Concern
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 570 as issued by the IAASB.
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Twenty-Sixth: ISA 580, Written Representations
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 580 as issued by the IAASB.
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Twenty-Seventh: ISA 600, Special Considerations—Audits of
Group Financial Statements (Including the Work of Component
Auditors)

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 600 as issued by the IAASB.
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Twenty-Eighth: ISA 610, Using the Work of Internal Auditors
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 610 as issued by the IAASB.
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Twenty-Ninth: ISA 620, Using the Work of an Auditor’s Expert
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 620 as issued by the IAASB.
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Thirtieth: ISA 700, Forming an Opinion and Reporting on

Financial Statements.

The Saudi Organization for Certified Public Accountants

(SOCPA) has endorsed ISA 700 as issued by the IAASB taking

in consideration the general additions/modifications stated above

and the following specific additions/modifications:

- Adding footnote to paragraph 42 to give example of the
Other Reporting Responsibility stating “example of Reporting
on Other Legal and Regulatory Requirements is what Company
Law stated in its clause 135 that the auditor shall include in
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- Adding footnote to paragraph 45 in regards to the inclusion
of the engagement partner name in the auditor report for
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audits of complete sets of general purpose financial
statements of listed entities stating that “the Saudi CPA Law
in its paragraph v stated that Audit reports issued by the
Certified Public Accountant shall be signed by the Certified Public
Accountant himself, in case of individuals, or by the partner who
actually participated in or supervised the audit in the case of
accounting firms. No other person may be delegated this power of
signature. The Law does not give any exemptions.

- Adding footnote to the titles of paragraphs 50 and A71stating
that “according to the decision of the SOCPA Board to
transit to the International Standards of Auditing, there is no
other set of Auditing standards that exists in Saudi Arabia
and, therefore, such paragraphs are not applied in auditing

environment in Saudi Arabia.
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Thirtieth-First: ISA 701, Communicating Key Audit Matters in
the Independent Auditor’s

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 701 as issued by the IAASB.
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Thirtieth-Second: ISA 705, Modifications to the Opinion in the
Auditor’s Report Independent

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 705 as issued by the IAASB taking
in consideration the general additions/modifications stated

above
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Thirtieth-Third: ISA 706, Emphasis of Matter Paragraphs and
Other Matter Paragraphs in the Independent Auditor’s Report

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 706 as issued by the IAASB taking

in consideration the general additions/modifications stated above
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Thirtieth-Fourth: ISA 710, Comparative

Corresponding Figures and Comparative Financial Statements

Information—

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 710 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Thirtieth-Fifth: ISA 720, The Auditor’s Responsibilities
Relating to Other Information
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The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 720 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Thirtieth-Sixth: ISA 800, Special Considerations—Audits of
Financial Statements Prepared in Accordance with Special
Purpose Frameworks

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 800 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Thirtieth-Seventh: ISA 805, Special Considerations—Audits of
Single Financial Statements and Specific Elements, Accounts or
Items of a Financial Statement

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 805 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Thirtieth-Eighth: ISA 810, Engagements to Report on Summary
Financial Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISA 805 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Thirtieth-Ninth: ISRE 2400, Engagements to Review Financial
Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISRE 2400 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Fortieth: ISRE 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISRE 2410 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Fortieth-First: ISAE 3000, Assurance Engagements Other than
Audits or Reviews of Historical Financial Information

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISAE 3000 as issued by the IAASB taking
in consideration the following addition:

- Adding footnote stating that, according to the Professional

Companies Law, it is only possible to establish a general
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partnership. Therefore the definition of Audit firm is

changed to conform with applicable law in Saudi Arabia
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Fortieth-Second: ISAE 3400, The Examination of Prospective
Financial Information

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISAE 3400 as issued by the IAASB
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Fortieth-Third: ISAE 3402, Assurance Reports on Controls at a
Service Organization

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISAE 3402 as issued by the IAASB taking

in consideration the general additions/modifications stated above.

W8, Silgal e ST yoylas (¥E+ ) wuST jlns 1ygay¥1g SIS
PPPRES (PR (N

(YY) AT e cndgilall pprwleall Asgacd) gl ciuatiel
g bias] G o) Aaladl cdoaatdl Gl

Fortieth-Fourth: ISAE 3410, Assurance Engagements On
Greenhouse Gas Statements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISAE 3410 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Fortieth-Fifth: ISAE 3420, Assurance Engagements to Report
On the Compilation of Pro Forma Financial Information
Included in A Prospectus

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISAE 3420 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Fortieth-Sixth: ISRS 4400, Engagements to Perform Agreed-
Upon Procedures Regarding Financial Information

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISRS 4400 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Fortieth-Seventh: ISRS 4410, Compilation Engagements
The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISRS 4410 as issued by the IAASB taking

in consideration the general additions/modifications stated above.
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Fortieth-Eighth: ISQC 1, Quality Control For Firms That
Perform Audits And Reviews Of Financial Statements, And
Other Assurance And Related Services Engagements

The Saudi Organization for Certified Public Accountants
(SOCPA) has endorsed ISQC (1) as issued by the IAASB taking

in consideration the general additions/modifications stated above
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“This Handbook of International Quality Control,
Auditing, Review, Other Assurance, and Related Services
Pronouncements, 2018 Edition of the International
Auditing and Assurance Standards Board published by
the International Federation of Accountants in
December 2018 in the English language, has been
translated into Arabic by the Saudi Organization for
Certified Public Accountants in [insert month and
year], and is reproduced with the permission of IFAC.
The process for translating the Handbook of
International Quality Control, Auditing, Review, Other
Assurance, and Related Services Promouncements, 2018
Editionwas considered by IFAC and the translation was
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Policy for Translating and Reproducing Standards
Published by IFAC.” The approved text of all Handbook
of International Quality Control, Auditing, Review, Other
Assurance, and Related Services Promouncements, 2018
Edition is that published by IFAC in the English

language.
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Arabic language text of Handbook of International
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translation] by IFAC. All rights reserved.
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